Historic, Archive Document 


Do not assume content reflects current 
scientific knowledge, policies, or practices. 


UNITED STATES DEPARTMENT OF AGRICULTURD 
Bureau of Agricultural Bconomice G Wp 


FARM PRODUCTION, DISPOS(TION (2s, %,> 
AND INCOME FROM MILK 1945™i946 7 


x 


7 > 


a 


In 1946, a lower level of farm milk production than in 1945 was accompanied by further 
in delivery of whole milk to plants, the emallest farm-skimmed cream sales for many years, 14 
record high prices to producers for milk, cream, and butter. Cash receipte to farmers from ‘wv 
marketings of milk products totaled 3.7 billion dollars, 21 percent more than in 1945, and 2} 
times the average receipts in the 1935-39 period. Grose farm income in 1946 from dairy products, 
including the value of milk, cream, and homemade butter consumed on farms where produced, 
amounted to 4.4 billion dollars. In addition, farmers received Government dairy production 
payments totaling 280 million dollare in the first half of 1946 when the program was in operation. 
Returns to farmers for milk utilized in products eold averaged $3.77 per 100 pounds, or 95 cents 
per pound butterfat, a new high record. 


Milk production on United States farms in 1946 totaled 119.7 billion pounds, only slightly under 
the record high production of 121.5 billion pounds in 1945. This was 850 pounds of milk per capite, 
the lowest in the last six years, tut well above the prewar average. At an average fat test of 
3.98 percent, the milk produced in 1946 contained 4.8 billion pounds of butterfat. Milk production 
per cow in 1946 was 4,891 pounds, 2 percent above the 1945 record. The number of milk cows on 
farms in 1946 totaled 24.5 million, 3 percent fewer than in 1945 and the least eince 1941. 


Batter churned on farms in 1946 totaled 333 million pounds, about 1 percent less than in 1945. 
Milk utilized for this purpose was 6.6 billion pounds. Only one-sixth of all farm butter produced 
was sold, the rest being consumed on the farme where churned. Consumption of milk and cream in 
households on farms where produced increased to 12.3 billion pounds in 1946, largely as the reeult 
of a larger farm population. 


Despite lower milk production, deliveries of whole milk to plants and dealers in 1946 reached 
70.7 billion pounds, an all-time high. On the other hand, milk skimmed on the farm for sale as 
cream dropped to 21.3 billion pounds, the lowest quantity in the 23 years for which annual esti- 
mates are available. Of all milk utilized for delivery es milk and cream to plants in 1946, 

TT percent was sold as whole milk and 23 percent skimmed on the farm for sale as cream. The 
proportion sold as whole milk has been constantly increasing since 1934. Quantities of milk 
used for retail sales by farmers showsd very little change from the preceding year. 


fhe three leading milk-selling States in 1946 were Wisconsin, with 14.2 billion pounds; New York, 
6.7 billion; and California, 5.1 billion. The three leading Statee in milk skimmed on the farm 
for sale as cream, in 1946 were Iowa, Minnesota, and Nebraska with 4.6, 3.2, and 1.5 billion 
pounds respectively. Cream snies declined sharply in every major cream-selling State. In 
ieee the shift to whole milk sales has been particularly sharp in 1944, 1945, and again 
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Cash receipts from milk, cream, and homemade butter marketed by United States farmers during 1946 
totaled $3,716,374,000, far surpassing the previous high mark of $3,063,380,000 established in 
1945. Prices for all dairy products were up sharply in 1946, with most of the increase coming 

in the last half of the year after price control lapsed. fhe increased return was the direct 
result of the higher prices, since the overall quantity of milk utilised in the milk, cream, and 
farm butter sold was down 2 percent from last year. As feed, labor, and other farm production 
cosets were also up sharply during 1946, the large cash receipte from dairy products marketed does 
not necessarily reflect an unusually profitable year to dairy farmers. 


Wilk, cream, and homemade butter consumed on farms whore produced were valued at 707 million 
dollars in 1946, bringing the grose farm income for milic and milk products to more than 4.4 billion 
dollars. In addition to the cash receipts from marketings and the value of home-consumed products, 
farmers received about 280 million dollars in Government dairy production eats on milk end 
butterfat during 1946 compared with 483 million in 1945, 385 million in 1944, and 50 million in 
1943. fhe dairy production payment program covered the period October 1943 through June 1945. 


Prepared by John L. Wileon and Glenn 8. Casey, Agricultural Statisticians, under the general 
direction of B. H. Bennett, Head, Division of Dairy Statietics. 


Washington, D. 0. 
April 15, 1947 


Table 1 - Monthly milk production on farms, United States 1929-47 1/ 


a om DD IS |e 


t') Pounds a 

1929 7,187 6,860 8,067 8,543 10 on ae sSrOayiaaaaa os 7,642 7,335 6,811 7,107 98,988 
1930 «397,371 = 7,05 8,253 8,723 10,386 10,766 9,72 8,413 7,522 7,466 7,092 7,391 100,158 
1931 7,798 7,417 8,519 9,048 10,580 10,683 9,663 8,643 7,796 7.737 7,427 7,716 103 ,029 
1932 ©6©7,951 7,784 8,625 8,854 10,504 10,701 9,777 8,739 7,974 7,810 ip 69 7,722 103,810 
1933-7983 Loe 8,580 8,989 bs 665 10,675 9,973 9,167 8,192 7,942 417 «7,648 104,762 
1934 2 1 8,272 8,760 10,162 10,4 6 8,160 ies 154 101,622 
1935 ° reese 0 oe22 «610,992 10,38 9,402 7,702 7,003 7,20 101,205 
1936 §=6°7,292 = 7,159 8,2 8,807 10, 7 10,948 9,893 8,695 8,049 8,090 7,322 7,404 102,410 
1937 7,388 6,899 6,041 8,560 0 10,955 10,323 9,192 8,071 7,735 6,981 7,297 101,908 
1938 = 7,438 = 7,089 8,443 9,120 10,882 11,226 10,581 9,545 8,4k5 8,073 14396 7.570 105,807 
1 80 411 8 1 10 ll 10,498 15 8 106 

19 7,841 7,688 8,881 9,306 10,9186 11,641 10,710 9, 6,761 8,389 7, 7 9 109,502 
1941 0349 7.933 9,223 9,893 11,684 12,028 11,227 10,272 9,225 8,813 8,174 Bae 115,268 
1942—Ss«B, 719 8,268 9,608 10,250 12,075 12,505 11,731 10,722 9,458 8,696 8,182 8,470 118,884 
194, 8,766 8,373 9,712 


10, “i sere 12,529 11,725 10,530 9,230 8,673 7,960 8,224 17785 
ll 10 8.961 8 g 


G45 8,601 8,429 9,925 toe 12,358 12,908 12,214 9,615 9,050 &, 8,325 2 

ave 6.567 = en 9,713 10 7430 12,201 12,578 11,927 10,638 9,446 8,989 8,297 8,529 119,730 

1/ Estimates eared on “aol indications of milk production and utilization. Subject to revision when date for all 
individual States become available. | 


Fable 2 - fotal supply and utilization of milk in the United States 1936-46 
[6 [or [| oe | ve [om [oe [oe | om | ow | my 
j Million pounds 
Milk production 
By cows on farmg..........0. -102,410 101,908 105,807 106,792 109,502 115,268 118,884 117,78 117,992 121,504 119,730 
EXT SVigbooodscadKoCodode - 105,236 104,734 108,633 109,618 112,328 118,094 121,710 120,611 120,818 124,330 122,556 
Utilization (milk equivalent) 


Manufactured in plante 
Creamery butter 


POCA wlersicvarervisiocisieisteiees 33, o8 32,927 36,191 36,167 37, oe 38,077 35,938 34,460 30,620 28,065 23,700 

From whey cream ......... 44g 138 506 495 665 175 698 713 780 750 
a MOG ia leisecciewesiee neers 32,647 32,474 35,685 35,672 36, ear 37,412 35,163 33,762 29,907 27,285 22,950 

eege 

AMOT CAD.) sje1c(clcleleloleieieieieiere 4,983 %&,999 5,697 5,459 6,115 7,612 9,2h7 7.743 8,090 8,777 7,990 

Otharitincsdesacicosieteeiece 1,463 1,48 1,553 1,632 1,747 1,940 1,874 2,179 2,0u4 2,346 2,840 
Canned milk 

Bvaporated ecovcceevcesese st 4,38 4,065 4,490 4,636 5,266 7,023 7.592 6,594 7,384 8,147 6,680 

Sweetened condensed...... 10 105 91 76 137 268 W47 278 330 339 266 
Bulk condensed milk ; 

Uneweetoned.........0008. 316 325 314 260 312 278 307 249 289 310 290 

Sweetened ........cseeee 108 10 103 119 165 172 163 5 138 166 146 
Dry milk products 

Dry whole milk........... 137 103 162 185 223 347 474 1,052 =: 1,355 2S -1,650 = 11,350 
: Other 2/......csccceseeee 53 55 42 54 54 63 9h 196 514 720 266 
ce crean 

Socal sccieasumsedewcle 3,629 4,186 &,18 4,519 4,712 1754 =6,795 6/5.376 6/5.557 6/6,057 6/10,000 

Fat from other products 3/ 754 869 875 952 982 cle ieee s/ 826 5/5 # s/ el o 1,580 


59 
Wet-from milk end creas 2,875 3,317 3,310 3,568 3,730 4,540 5,338 6/%,550 6/4,698 6/5,131 6/8,420 
Totel factory products 4/.. 47,071 47,032 51.447 51,661 54,550 59,655 60,399 56,748 54,749 54,871 51,200 


Used for farm butter....ceeeees 10,163 9,548 9,173 8,653 8,129 7,967 7,365 6,852 6,608 6,755 6,616 
Coneumed as milk or cream 

In cities and villages....... 31,848 32,298 32,408 33,056 33,519 34,863 37,650 41,000 43,000 46,000 48,000 
On ferme where produced...... 12,077 11,955 11,950 12,167 12,063 12,020 11,856 11,615 11,68 11,671 12,309 
Fed to. calves ........cescecces 2,755 2,724 2,850 2,967 2,994 3,128 3,294 3,276 3,270 3,335 3,254 
fo balance 5/........seeeseeees 1,322 1,177 805 1,114 1,073 465 1,146 1,121 1,506 1,698 1,177 


1/ Includee an allowance of 2,826 million pounde for milk produced by cows not on farms, the eame as in 1930 when 
iaformation on this item was last obtained. 

2/ Includes dry cream, malted milk, dry part skim milk and dry ice cream mix, 

3/ Milk equivalent of butter and condensed milk used in ice crean. uf Tncludes net milk equivalents on butter and 
4ee cream to avoid double counting of fat reused in making a second dairy product. 

5/ Residual, including miscellaneous minor uses; net imports, exporte and year-end carry-ever of milk and cream, as 
well as any inaccuracies of independently determined use estimates. 

6/ Includes milk sherbets and ice milk. ]7/ Preliminary. 
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fable 9 - Government dairy production paymente +o farmers 
on milk and butterfat sold, by States, 1943-46 1/ 


State 1943 2/ 19kh 1945 State 1943 2/ 19h4 1945 1946 3/ 
1000 dol, 1000 dol. 1000 dol. 1000 dol. 1000 dol. 1000 dol. 1000 dol. 
Me. 314 2,267 2,505 Del. 113 804 94h 
B. H. 229 1,590 1,707 | Ha. 684 4,818 5,758 
vt. 922 7.317 8,015 | Va. 567 4,158 5,432 
Mass. 775 4, 855 5,070 | W. Va. 20 1,547 2,161 
BR, I. 139 830 891 | W. 0. 35 3,069 3,880 
Conn. 650 4, O87 4,326 8. C. - 127 1,048 1,278 
N.Y. 4,502 39,089 44,301 | Ga. 241 2,171 2,822 
BE. J. 981 6,144 6,729 | Fla. 288 2,453 2,962 
Pa. 2,909 _* 22,538 26,269 | 8, atl. 2579 20,068 25,237 
N. APL. 11,421 88,717 99,813 | Ky. 518 4,792 6 389 
Ohio 2,374 18,554 22,257 | Penn. 623 4,975 5.972 
Ind. 1,688 13,370 16,533 | Ala. 235 1,670 1,918 
Tll. 2,373 18,555 23,375 | Mies. 425 2, 808 3,275 
Mich. 2,032 17,624 22,644 | ark. 355 2,252 3,021 
Wis. 6,6 188 65,8 La. 246 1,603 1,787 
B. N. CENT. 15,113 123,291 150,686 Okla. 875 5.951 8,595 
Minn. 2,599 23, Us 35,703 Tex. 1,408 9,22 10,943 
Iowa 1,530 13,962 24,545 | 8. CENT. 4,68 33,274 41,900 
Ho. 1,311 9,631 13,143 | Mont. 160 1,353 2,005 
H. Dak. 290 3,494 6,057 | Idaho 662 4,677 5,362 
8. Dak. 270 2,683 4,596 | Wyo. 85 616 833 
Nebr. 512 4,638 7,803 | Colo. 356 2,894 3,629 
Kano. 85 6,402 9.434 | WH. Mex. 84 625 794 
W. N. CENT, 7,367 64,255 101,281 | Aris. 161 1,104 1,234 
1] Compiled by Field Service Branch, Utah 347 2,752 3,095 
Production and Marketing Administration. Hev. es 22 39 
Payments are those made on calendar year Wash. 1,1 1,677 405 
sales of milk and butterfat. Oreg. 689 4,799 5.762 
2/ October through December. Galif. 4772 9,061 2,670 
3/ Jameary through June. Only Hat ional WEST 8,499 849 64, 14h 


figures available at this time. {v. 8. 49,664 385,454 = 483,061 280, Ke 


Whole milx sold to plants and dealere totaling 70.7 billion pounds, at an average price of $3.93 
per bundredweight, returned farmers 2.8 billion dollars, the largest single item of income from 
dairy products. Returne from farm-skimmed cream totaled 517 million dollars at an average price 
to the farmer of 64.3 cents per pound butterfat. Because of the high prices paid to farmers for 
cream, the cash receipts from this product were greater than in 1945, even though the quantity 
e0ld wae reduced sharply. Retail sales of milk and cream by farmers during 1946 totaled 392 mil-: 
lion dollars compared with 349 million dollars for 1945. Farm butter sold during 1946 resulted 
in cash receipts of 32 million dollars, the largest since 1931. 


Wieconsia farmers received 509 million dollars for milk products sold in 1946, nearly 14 percent 
of the total received by all farmers in the United States. Other leading States in cash receipts 
from milk included New York, with 316 million dollars; Minnesota, with 240 million dollars; and 
California, with 234 million dollarg. Wisconsin showed the greatest returns from whole milk sold 
to plants; Iowa led in receipts from farm-separated cream; Pennsylvania was first on returns from 
retail gales by farmers, and Texas was first in cash receipts from farm-churned butter. The one- 
third of the States located in the South accounted for 58 percent of the value of milk products 
consumed on farms. Texas, with 67 million dollars, led on this iten. 


Average returns per 100 pounds of milk utilized in all products gold was $3.77 in 1946 compared 
with $3.04 in 1945, the previous high in records dating from 1924. Highest average unit returns 
for milk used in products sold were obtained in relatively unimportant milk-producing States 
where most ef the milk ig eold for fluid consumption, with a fairly high percentage retailed by 
producers. Florida, with $6.16 per bundredweight, led all States. Lowest unit returne were 
evident in the Dakotas, Hebraska, and lowa, where most of the milk is skimmed on farms for sale 
&e cream, and the skim milk used for feeding. 


